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SUBJECT: BARRE ON ERANCE AND THE WORLD ECONOMY 

1 . ON JUNE 13, PRIME MINISTER BARRE APPEARED AT A 
FORUM SPONSORED BY LES ECHOS, FRANCE'S LEADING 
FINANCIAL DAILY. THE ANNOUNCED SUBJECT WAS "FRANCE'S 
CHANCES IN THE WORLD ECONOMIC WAR." BECAUSE OF THE 
INTEREST OF HIS REMARKS AND THE PROBABILITY THEY WILL 
NOT BE GIVEN WIDE COVERAGE OUTSIDE FRANCE, THE EMBASSY 
IS TRANSMITTING A SUMMARY IN THIS TELEGRAM. 

2. BARRE HELD FORTH EXTEMPORANEOUSLY EOR TWO HOURS 
WITH INTRODUCTORY REMARKS AND RESPONSES TO QUESTIONS. 

BEEORE A FRIENDLY AUDIENCE OF BUSINESS LEADERS, HE 
TALKED ABOUT THE HARD REALITIES EACING FRANCE AND 
FRENCHMEN. HE AVOIDED ANY TALK OF "ECONOMIC WAR," 
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HOWEVER. 

3. BARRE USED THE OCCASION TO EXPOUND AND DEPEND 
HIS PRESENT POLICIES - FREEING PRICES AND REDUCING 
PUBLIC SUBSIDIES INTERNALLY AND ADAPTING FRENCH 
INDUSTRY AND AGRICULTURE TO COMPETITIVE WORLD MARKETS. 
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FOLLOWING ARE SOME OF HIS KEY POINTS: 

- THE POSTWAR TRANSITION: THANKS FIRST TO THE 

COMMON MARKET AND SECOND TO THE KENNEDY ROUND, FRANCE 
WAS ABLE TO MOVE AWAY FROM MERCANTILISM AND ENTER THE 
WORLD MARKET. IT IS THUS THAT ERANCE HAS BECOME A 
MAJOR INDUSTRIAL AND AGRICULTURAL POWER AND THE WORLD'S 
FOURTH LARGEST EXPORTER. 

- TRADE POLICY: IT IS NO LONGER POSSIBLE TO CONCEIVE OF 
A RETURN TO THE EARLIER PROTECTIONIST ECONOMY. 

CERTAINLY SOME OF THE "EXCESSES" OF INTERNATIONAL 
COMPETITION HAVE TO BE DEALT WITH. BUT FRANCE 

MUST COMPETE TO PRESERVE AND CONSOLIDATE ITS POSTWAR 
GAINS. (BARRE GAVE AS HIS WATCHWORDS "WORK, SAVE, 
INNOVATE, AND EXPORT.") 

- INDUSTRIAL SECTORS IN DIFEICULTY: WHETHER THE 
INDUSTRY IN QUESTION IS TEXTILES OR SOME OTHER SECTOR, 
THERE IS NO SUCH THING IN FRANCE'S EXPERIENCE AS A WHOLE 
INDUSTRY DISAPPEARING DUE TO UNEAIR FOREIGN 
COMPETITION. INDEED, AETER ERANCE TOOK ITS SAFEGUARD 
ACTION ON TEXTILES LAST YEAR, MANY FIRMS DISCOVERED 
THAT THEY DID NOT LIKE THE RESULTS BECAUSE THEIR EXPORT 
TRADE DEPENDED ON TEXTILE IMPORTS. 
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- THE DOLLAR: CERTAINLY INTERNATIONAL MONETARY 
STABILITY IS DESIRABLE. THERE IS NO POINT, HOWEVER, 
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IN SIMPLY GOING TO THE AMERICANS AND PROTESTING 
WITHOUT BEING ABLE TO RECOMMEND A REALISTIC COURSE 
OE ACTION. THERE ARE NO MAGIC ANSWERS. THE PROBLEM 
CAN ONLY BE SOLVED OVER TIME. ERENCH FIRMS OUGHT TO 
BE ABLE TO ADAPT TO ELOATING RATES BY USING NORMAL 
EXCHANGE MARKET TECHNIQUES. ENTERPRISES IN OTHER 
COUNTRIES HAVE ADAPTED TO THE NEW SITUATION. 

- THE FRENCH ERANC: RECENT DEVELOPMENTS IN GERMANY 
AND SWITZERLAND REINFORCE THE VIEW THAT ERANCE NEEDS 
A HARD CURRENCY. APPRECIATION OE THE MARK AND SWISS 
ERANC HAVE NOT THUS FAR HAMPERED GERMAN OR SWISS 
EXPORTS. AT THE SAME TIME A STRONG CURRENCY HOLDS 
DOWN COSTS OE IMPORTS AND RESTRAINS INELATION. 

- CHANCES EOR A EUROPEAN CURRENCY: WE LL JUST HAVE 
TO WAIT AND SEE. (THE IMPLICATION OP BARRE'S RESPONSE 
WAS THAT IT'S A LONG WAY OPE.) 
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- STEEL: THERE WAS NO ALTERNATIVE TO THE DAVIGNON 
PLAN TO PROP UP DISASTROUSLY LOW STEEL PRICES. 

HOWEVER, THERE MUST BE LIMITS LEST UPWARD MOVEMENT 
OP STEEL PRICES DAMAGE INDUSTRIES THAT USE STEEL. 

- THE INTERNAL ECONOMY: LIFTING PRICE CONTROLS WILL 
NOT ADD SIGNIPICANTLY TO INPLATION BECAUSE OP INTERNAL 
AND EXTERNAL COMPETITION; IT WILL REQUIRE COMPANIES 
TO MAKE THEIR OWN DECISIONS AND LIVE WITH THE RESULTS. 
THE GOVERNMENT WILL NOT BAIL OUT COMPANIES THAT PRICE 
THEMSELVES OUT OP THE MARKET. THERE IS "NO CHANCE 
WHATSOEVER" THAT THE DECISION TO UNFREEZE PRICES WILL 
BE REVERSED. 

HARTMAN 
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